Financial Section
Management’s Discussion and Analysis

OVERVIEW OF PERFORMANCE

Economic stimulatory measures implemented in various countries
underpinned a recovery trend in the world economy during the year
ended March 31, 2010. The recovery was especially conspicuous
in emerging economies. The prospects of improving overseas
economies coupled with the effects of government policies at home
were also reflected in a continuing rally in the Japanese economy,
though the domestic economy’s capacity to support a self-
sustaining recovery remained limited.

In the previous fiscal year, the earnings of the Hitachi Cable
Group were severely eroded by the global financial crisis that
erupted in the fall of 2008 and by the subsequent rapid deterioration
of economic conditions. However, our business performance
bottomed out in spring 2009 and shifted to a sustained recovery
trend in the year ended March 2010. One of the factors behind this
recovery was the success of cost-cutting measures focusing on
fixed costs.

Net Sales

Net sales amounted to ¥372,450 million (US$4,004,839 thousand),
a year-on-year decline of 24.5%. The lower figure reflects a decline
in private sector capital investment demand in Japan and the impact
of escalating competition on products for the semiconductor market.

Operating Income

At ¥329,767 million (US$3,545,882 thousand), the cost of sales was
27.1% lower year on year, exceeding the 24.5% decline in net sales.
One reason for this major decline in costs was the minimal impact
of inventory valuation losses, which had been a substantial factor in
the previous fiscal year, when the price of copper fell dramatically.
Another factor was the success of cost-cutting efforts, especially
restructuring initiatives and measures targeting fixed costs. As a
result, the ratio of the cost of sales to net sales improved by 3.3

percentage points to 88.5%.

Cost-cutting also helped to reduce selling, general and
administrative expenses, which were 11.2% below the previous
year’s level at ¥49,064 million (US$527,570 thousand). However,
the reduction in net sales caused the ratio of selling, general and
administrative expenses (SG&A) to net sales to increase by 2.0
percentage points to 13.2%.

These factors reduced the operating loss by ¥8,359 million,
from ¥14,740 million in the previous consolidated accounting year to
¥6,381 million (US$68,613 thousand) in the year under review.

Net Income

Other income (expenses) improved by ¥15,816 million, year on year to
¥2,480 million (US$26,667thousand). The main factor was an increase
in other income resulting from improvements in the performance of
equity method affiliates. In the year under review, equity in earnings
of affiliated companies was ¥1,530 million, compared with losses
of ¥2,790 million in the previous year. Net financial expenses were
reduced from ¥1,001 million in the previous consolidated accounting
year to ¥646 million in the current year.

Impairment losses for fixed assets of ¥1,694 million (US$18,215
thousand) and restructuring charges of ¥848 million (US$9,118
thousand) were also posted, mainly due to measures to improve
the business structure in the business areas relating to the
semiconductor and automotive markets, which were affected in
falling profit margins

Income taxes were ¥20,532 million below the previous year’s
total at ¥131 million (US$1,408 thousand). The main reasons for this
reduction were the use of substantial deferred tax assets from the
previous consolidated accounting year to offset income taxes.

These factors reduced the net loss by ¥44,665 million to ¥9,110
million (US$97,957 thousand), compared with a net loss of ¥53,775
million in the previous consolidated accounting year.
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SEGMENT PERFORMANCE

Wires and Cables
The Hitachi Cable Group provides wires and cables that are utilized
in diverse fields, from electric power stations to general building
construction and industrial applications, by making use of the
technology and expertise we have accumulated from our foundations
as an electric wire maker. We also develop specialty products that
contribute to the production of more compact electronic equipment
and automotive electronic components with higher performance
and energy efficiency, such as micro coaxial cables and high-
performance magnet wires. This segment is made up of three
strategic business units (SBUs): Industrial cables and electric power
cables, Electronic wires and wiring devices and Magnet wires.

Results for individual SBUs show a continuing recovery trend
in electrical component areas. In particular, strong demand for
products for hybrid vehicles was reflected in sustained growth
in magnet wire sales. Sales of industrial cables and electric
power cables were lower because of reduced demand from the
construction industry. Sales of electronic wires and wiring devices
benefited from a recovery in demand for products used in some
types of consumer and commercial devices, and in the second half
of the fiscal year, from rising demand in the core area of products
for the industrial machinery and power tool markets. However, sales
in this SBU fell short of the previous year’s level.

Net sales in this segment were 28.1% lower year on year at
¥181,810 million (US$1,954,946 thousand). The operating loss was
¥139 million (US$1,495 thousand).

Information and Telecommunications Networking

The Hitachi Cable Group began cultivating the world’s premier
optoelectronics technology as well as high-frequency and wireless
technology from a very early stage by developing cables for
communications and broadcasting. Based on this vast resource

of knowledge and expertise, the Group delivers products and
technologies that form the foundation of the information society,
solutions for optical submarine cables and network equipment
for telecommunication carriers and antenna systems for wireless
base stations, terrestrial digital broadcasting and mobile-phone
networks. This segment is made up of three strategic business
units (SBUSs): Information networks, Wireless systems, Optical and
telecommunications cables.

In the wireless systems category, sales of products for
mobile telephone base stations were strong, and the digital
broadcast relay station business also performed well in the
current consolidated accounting year. However, total sales in this
category were marginally lower year on year because of reduced
demand for engineering work for mobile telephone base stations.
In the information network category, the integration business
remained strong throughout the consolidated accounting year.
However, shipments of information network equipment, especially
to telecommunications carriers, were concentrated in the fourth
quarter, and sales were low in the first three quarters, with the result
that total sales in this category were below the previous year’s level.
Shipments of optical and telecommunications cables, especially
optical submarine cables, remained strong in the first half of the
year because of shipments for several major contracts. However,
shipments declined in the second half of the year because of a
downturn in the demand cycle, and sales fell on a full-year basis.

Net sales in this segment amounted to ¥64,513 million
(US$693,688 thousand), a year-on-year decline of 22.1%. Operating
income was 75.4% lower at ¥955 million (US$10,269 thousand).

Sophisticated Materials

The Hitachi Cable Group possesses a wide range of basic
technology—from materials to production processing—that has
been gained through the manufacture of electric wires and cables,
including technologies related to high-polymer compounds,
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electronic materials and semiconductor materials. By combining
this wealth of technologies, the Hitachi Cable Group develops and
provides various sophisticated materials that meticulously meet the
needs of industries, such as semiconductor packaging materials,
compound semiconductors, various copper products and auto
parts. This segment is made up of five strategic business units
(SBUs): Compound semiconductors, Tape automated bonding
(TAB), Lead frames, Automotive components and Copper products.

In the compound semiconductor category, sales of products
for high-frequency devices and laser diodes recovered to the
previous year’s level, but there was a substantial decline in sales of
products for red and infrared LEDs, with the result that total sales
for this SBU were lower year on year. In the TAB category, the rapid
recovery trend that emerged in the second half of the previous year
continued into the year under review. However, the second half of
the year brought a decline in sales, especially of COF products for
LCDs, because of inventory corrections and escalating competition,
with the result that total sales for this SBU were below the previous
year’s level. In the auto parts category, sales of on-board sensors
were strong, and there was also a recovery in the core area of
brake hoses in the second half of the year, following the completion
of inventory corrections. However, lower sales in the first half
of the year pushed total sales below the result for the previous
consolidated accounting year. Positive trends in the area of copper
products included heavy demand for copper strips, especially
for use in semiconductor lead frames. There was also a recovery
in demand for copper products for use in electrical equipment.
However, sales of copper tubes for air conditioners were affected
by lower demand resulting from abnormal weather patterns and
reduced private sector capital investment. As a result, total sales for
this SBU were lower year on year.

At ¥139,510 million (US$1,500,108 thousand), net sales
from this segment were 21.5% below the result for the previous
consolidated accounting year. The operating income loss was
¥7,826 million (US$84,150 thousand).

Other Businesses
Business categories in this segment include logistics. Net sales
amounted to ¥15,205 million (US$163,495 thousand), a decline of
9.5% from the result for the previous consolidated accounting year.
Operating income was 8.4% lower year on year at ¥623 million
(US$6,699 thousand).

FINANCIAL POSITION

Assets

Total assets were ¥289,016 million (US$3,107,699 thousand) as of
March 31, 2010, an increase of ¥10,058 million from the position
at the end of the previous year. This total includes current assets of
¥148,491 million (US$1,596,677 thousand), a year-on-year increase
of ¥17,821 million. The rise resulted mainly from a ¥14,204 million
increase in trade receivables. Fixed assets were ¥7,763 million lower
at ¥140,525 million. The main factors affecting fixed assets were a
¥4,944 million increase in investment securities, including affiliated
companies reductions of ¥10,330 million in net property, plant and
equipment. Property, plant and equipment, at cost and intangible
assets declined by ¥11,040 million from the position as of March
31, 2009 to ¥110,692 million. This reflects a reduction in capital
expenditure, which was ¥16,520 million lower in the year ended
March 31, 2010 at ¥13,862 million and the fact that depreciation
exceeded capital expenditure at ¥21,350 million.

Liabilities

As of March 31, 2010, the total liabilities of the Hitachi Cable
Group amounted to ¥165,783 million (US$1,782,613 thousand),
an increase of ¥19,678 million from the position one year earlier.
This change is explained primarily by a ¥18,363 million increase in
trade payables.
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Net Assets

The net assets declined by ¥9,620 million to stand at ¥123,233
million (US$1,325,086 thousand) as of March 31, 2010. The
decline is explained primarily by the fact that a ¥829 million increase
in net unrealized holding gains on securities and a ¥1,154 million
increase in foreign currency translation adjustments were offset by
an ¥11,458 million decline in retained earnings.

Cash Flows
Cash and cash equivalents totaled ¥7,939 million (US$85,365

thousand) as of March 31, 2010, a decline of ¥26 million from the
position at the end of the previous year. Positive factors included
a ¥44,665 million reduction in the net loss, an increase in trade
payables and reduced purchases of property, plant and equipment.
Negative factors included increases in trade receivables and
inventories and a reduction in impairment losses.

Cash Flows from Operating Activities

Net cash from operations totaled ¥14,304 million (US$153,806
thousand), a year-on-year decline of ¥21,749 million. On the
positive side, were an improvement of ¥44,665 million in the net
loss and an increase of ¥50,586 million in trade payables. Negative
factors included increases in trade receivables and inventories,
and reductions in impairment losses and depreciation totaling
¥95,244 million.

Cash Flows from Investing Activities

Net cash used for investing activities was ¥24,340 million lower than
in the previous year at ¥17,047 million (US$183,301 thousand).
Factors included expenditure of ¥4,000 million on purchases of
investments in affiliated companies, reductions totaling ¥17,974
million in expenditure on purchases of property, plant and
equipment and short-term loans receivable, and expenditure of
¥9,145 million on the purchases of shares in newly consolidated
subsidiaries at the end of the previous fiscal year.
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Cash Flows from Financing Activities

Net cash provided by financing activities was ¥2,804 million
(US$30,151 thousand), a decline of ¥2,721 million compared with
the figure for the previous year. Reasons for this reduction included
a ¥7,667 million increase in payments on long-term debt.

RISK FACTORS AFFECTING OPERATIONS

The Group supplies various products and services to diverse
markets in Japan and overseas and uses advanced and specialized
technology in its business activities. For these reasons, the Group’s
operating results could be affected by a variety of factors, the most
significant of which are described below. The forward-looking
statements in this annual report are based on information available
to the Group’s management as of March 31, 2010.

1. Irregular Fluctuations in Market Demand, Political
and Economic Changes

Fluctuations market demand affecting the social and industrial
infrastructure, energy, telecommunications, motor vehicles,
industrial and consumer electronics, construction and various other
sectors could have a significant impact on the Group’s operating
results. The Group’s business performance could also be affected
by political and economic fluctuations and other changes in Japan,
China, Asia, North and Central America, Europe and other regions.

2. Price Fluctuations and Procurement Issues Affecting
Raw Materials, etc.
International commodity markets have a major influence on the
price of copper, which is the main raw material used by the Hitachi
Cable Group. The Group aims to reduce the impact of copper price
movements by reflecting changes in the prices of its products.
However, the Group’s business performance could be impacted by
time lags between increases in the price of copper and adjustments
to the selling prices of finished products. Dramatic falls in the price of




copper can also affect the Group’s business performance because
of the resulting inventory revaluation losses and other factors.

There may also be sudden rises in the prices of other raw
materials, such as petrochemical products. The Group endeavors
to reflect such increases in its product prices, but such adjustments
may not proceed according to plan. The financial performance of
the Group could be affected in such situations.

Rare metals are available only from a few locations and from
a limited range of suppliers. Problems with supply capacity and
other factors could prevent the Group from procuring the required
quantities of these materials.

3. Exchange Rate Fluctuations

The Group uses currency hedging transactions to mitigate the
effects of short-term exchange rate fluctuations on its financial
performance. However, it is not possible to eliminate exchange
rate risk entirely, and exchange rate fluctuations could impact
on the financial performance of the Group. Overseas sales,
expenses, assets and other items denominated in local currencies
are converted into yen for inclusion in the consolidated financial
statements. Since the yen values of these items could be affected
by exchange rates on the date on which they are converted,
exchange rate fluctuations may impact on the Group’s financial
situation and business performance.

4. Business Restructuring, etc.

The Group’s business performance and financial position could
be affected by business reorganization, withdrawal from business
areas, asset liquidation, business restructuring or other changes.

5. Product Incidents and Quality Problems

Products and services supplied by the Group are subject to
stringent quality management procedures. However, serious
product incidents or quality-related complaints could result in
compensation payments, product recall costs and other expenses,
which have the potential to impact on the Group’s business
performance and financial position.

6. Product Development

The Group is involved in businesses characterized by rapid
technological progress, where it is essential to launch products
that are attractive to customers in a timely manner. However, the
relationship between product development and commercialization is
affected by uncertainties, and there is no guarantee that significant
expenditure of money and time on product development will always
result in the successful commercialization of new products. If
development projects are unsuccessful, the Group’s future growth
and earning potential will be reduced, and the Group’s business
performance could be affected.

7. Laws and Regulations

The Group is subject to laws and public regulations in Japan
and various countries and regions where it operates with regard
to various matters, including business and investment approval,
commerce, trade, fair competition, and environmental and recycling
activities. The Group has established its internal control system
to ensure compliance with those laws and regulations. However,
when it is judged that those laws and regulations are not being
observed, or in the event of a sudden and extreme tightening
or significant legal changes, various problems may arise, such
as a loss of investment opportunities, cancellation of production
and sales, an increase in various costs or receiving penalty and
administrative punishment, which in turn could affect the Group’s
operating results. J-Power Systems Corporation' (JPS) on January
29, 2009 underwent an on-site inspection by the Japan Fair Trade
Commission (JFTC) on suspicion of forming a cartel relating to
domestic and overseas transactions of high-voltage power cables.
EU and U.S. trade authorities launched similar inspections around
the same time.

On January 27, 2010, the JFTC issued a cease and desist order
and surcharge payment order against J-Power Systems Corp.’,
which was found to have participated in a cartel relating to the supply
of high-voltage power cables ordered by electric power companies
in Japan. These actions could result in claims for compensation,
including civil litigation, against the company.

In January 2009, competition authorities in the EU, the United
States and elsewhere commenced investigations on suspicion
that cartels had also affected overseas transactions in high-voltage
power cables. If these investigations result in the discovery of illegal
activities, fines could be imposed on Hitachi Cable, Ltd. or JPS.

In June 2009, Hitachi Cable, Ltd. and Advanced Cable Systems
Corporation (ACS)? underwent on-site inspections by the JFTC on
suspicion of participation in a cartel concerning transactions in fiber
optic cables for telecommunications carriers. Ultimately, no action
was taken against either company. However, both companies
were found to have engaged in illegal actions relating to historical
transactions, and it is possible that claims for compensation will be
issued against Hitachi Cable, Ltd. or ACS through civil litigation or
other means.

On December 17 and 18, 2009, Sumiden Hitachi Cable
Ltd.® underwent on-site inspections by the JFTC on suspicion of
participation in a cartel concerning wire and cable transactions
with construction companies and electrical appliance retailers.
Depending on the outcome of this investigation, a surcharge order
may be issued against the company.

Notes:1. Established in 2001 as a 50-50 joint venture between Hitachi Cable, Ltd.
and Sumitomo Electric Industries, Ltd.

2. Established in 2002 as a 50-50 joint venture between Hitachi Cable, Ltd.
and Corning Cable Systems LLC of the United States.

3. Established in 2002 as a joint venture among Hitachi Cable, Ltd.,
Sumitomo Electric Industries, Ltd., Tatsuta Electric Wire & Cable Co., Ltd.
and Tonichi Kyosan Cable, Ltd.



8. Intellectual Property

Intellectual property rights are used by the Group in its product
and manufacturing processes, etc. The Group owns and licenses
numerous intellectual property rights and acquires licenses from
other parties when the use of third-party intellectual property rights
is deemed necessary or useful. The operations and business
performance of the Group could be affected if it is unable to protect
or maintain these rights or to acquire rights as planned. The Group’s
business performance could also be affected by costs incurred if it
becomes a party to litigation concerning intellectual property rights.

9. Information Security

The Group uses a shared, group-wide network infrastructure.
Various hardware and software measures are taken to prevent risks
related to information security, such as installation of firewalls and
antivirus software, data and system backups, and training sessions.
However, the Group’s business performance could be affected if it
incurs costs resulting from data loss or leakage or system failures
caused by unforeseen situations, such as new computer viruses or
natural disasters, or as a result of temporary system shutdowns or
recovery work.

Information belonging to customers and other parties, including
personal information and confidential business information about
technology, marketing and other business activities, is held by
the Group as required for the conduct of its business operations.
The Group endeavors to protect and control such information
appropriately, but if information leaks occur as a consequence
of system failures, human factors or other causes, the Group’s
reputation, business activities, financial position and business
performance could be affected.

10. Large-scale Disasters and Infectious Diseases

The Group’s production bases in Japan are mostly located in Ibaraki
Prefecture, where the probability of large earthquake occurrence is
relatively low. However, in the event of a severe earthquake beyond
expectations or a wide-area and large-scale disaster, the Group’s
production and other activities may be hindered, which could in turn
affect its operating results.

Similarly, in the event of pandemic of infectious disease, such
as new strains of influenza, the Group’s operating results could be
affected by the suspension of operations, economic disruption or
other adverse business circumstances.

11. Retirement and Severance Benefit Obligations

Based on actuarial calculations, the Group is responsible for
substantial retirement and severance payments and obligations.
Important premises that must be taken into account when
estimating pension assets in order to assess these payments
and liabilities include mortality rates, withdrawal rates, retirement
rates, salary changes, discount rates and anticipated returns on
pension assets. When estimating these key premises, the Group
considers a wide range of factors, including the state of its work

force, current market conditions and future interest rate trends.
While management believes that key premises have been estimated
reasonably on the basis of underlying factors, there is no guarantee
that actual trends will conform to the estimates. A lower discount
rate will result in an increase in retirement and severance benefit
obligations based on actuarial calculations. Increases or decreases
in retirement and severance benefit obligations affect actuarial gains
and losses across employees’ service periods. Changes in key
premises could affect the Group’s financial position and business
performance.

12. Relationship with Parent Company

Hitachi, Ltd. is the parent company of Hitachi Cable, Ltd. As
of March 31, 2010, it held 51.4% of total shares issued by
Hitachi Cable, Ltd. and 53.1% of voting rights (including 0.1%
held indirectly). Hitachi, Ltd. has numerous affiliated companies
involved in 11 business segments, including information and
telecommunication systems, power systems, social infrastructure
and industrial systems, construction machinery, high-functional
materials and components, automotive systems, components
and devices, digital media and consumer products and financial
services. Its wide-ranging business activities include the
manufacture and sale of products and the provision of services.
The Hitachi Cable Group handles part of the sophisticated materials
segment. As of the conclusion of the 73rd Annual General Meeting
of Shareholders (June 24, 2010), two directors of Hitachi Cable, Ltd.
were serving concurrently as directors of Hitachi, Ltd. Hitachi Cable,
Ltd. also has business relationships with Hitachi, Ltd., including the
supply of goods. While maintaining management independence,
Hitachi Cable, Ltd. participates actively in the management of the
Hitachi Group and has a basic policy of maximizing the effective use
of the management resources of the Hitachi Group, including its
R&D resources and brands. However, the business strategies of the
Hitachi Group could affect the activities of the Hitachi Cable Group,
including the development of its business operations.




Consolidated Balance Sheets

Hitachi Cable, Ltd. and consolidated subsidiaries
As of March 31, 2010 and 2009

Thousands of

Millions of yen U.S. dollars
ASSETS 2010 2009 2010
Current assets:
Cash and cash equivalents (Note 19) 7,939 ¥ 7,965 $ 85,365
Short-term investments (Notes 3 and 21) 538 374 5,785
Trade receivables (Notes 5,14 and 21) 84,562 70,358 909,269
Inventories (Note 4) 46,210 38,923 496,882
Other current assets (Notes 5 and 6) 9,720 18,440 104,516
Less allowance for doubtful receivables (478) (390) (5,140)
Total current assets 148,491 130,670 1,596,677
Property, plant and equipment, at cost: (Notes 7, 8 and 22) 405,392 404,613 4,359,054
Less accumulated depreciation (304,809) (293,700) (3,277,516)
Net property, plant and equipment 100,583 110,913 1,081,538
Intangible assets:
Goodwill 1,134 1,830 12,194
Other 8,975 8,989 96,505
Total intangible assets 10,109 10,819 108,699
Investments and other assets:
Investments in securities, including affiliated companies (Notes 3 and 21) 20,419 15,475 219,559
Other assets (Notes 6 and 9) 11,904 13,777 128,000
Less allowance for doubtful receivables (2,490) (2,696) (26,774)
Total investments and other assets 29,833 26,556 320,785
Total assets 289,016 ¥ 278,958 $ 3,107,699
LIABILITIES AND NET ASSETS
Current liabilities:
Short-term debt (Notes 5, 8 and 21) 20,274 ¥ 15,390 $ 218,000
Current portion of long-term debt (Note 8) —_ 8,000 —_
Trade payables (Notes 5 and 21) 60,970 42,607 655,591
Accrued income taxes (Note 6) 916 815 9,850
Accrued expenses and other current liabilities 24,244 28,597 260,688
Total current liabilities 106,404 95,409 1,144,129
Long-term debt (Notes 5, 8 and 21) 28,500 20,523 306,452
Retirement and severance benefits (Note 9) 24,635 22,511 264,892
Other liabilities (Note 6) 6,244 7,662 67,140
Total liabilities 165,783 146,105 1,782,613
Net assets:
Stockholders’ equity:
Common stock (Notes 10 and 12) 25,948 25,948 279,011
Capital surplus (Note 12) 31,518 31,529 338,903
Retained earnings (Note 12) 72,767 84,225 782,441
Treasury stock, at cost (Note 13) (3,984) (4,362) (42,839)
Valuation and translation adjustments:
Net unrealized holding gains on securities 1,104 275 11,871
Net unrealized gains (losses) on hedge transaction (8) (39 (86)
Foreign currency translation adjustments (6,107) (7,261) (65,667)
Minority interests 1,995 2,538 21,452
Total net assets 123,233 132,853 1,325,086
Commitments and contingencies (Note 15)
Total liabilities and net assets 289,016 ¥ 278,958 $ 3,107,699

See accompanying notes to consolidated financial statements.



Consolidated Statements of Operations

Hitachi Cable, Ltd. and consolidated subsidiaries
For the years ended March 31, 2010 and 2009

Thousands of

Millions of yen U.S. dollars
2010 2009 2010
Net sales ¥ 372,450 ¥ 493,151 $ 4,004,839
Cost of sales (Note 16) (329,767) (452,663) (3,545,882)
Gross profit 42,683 40,488 458,957
Selling, general and administrative expenses (Note 16) (49,064) (65,228) (527,570)
Operating loss (6,381) (14,740) (68,613)
Other income (expenses):

Interest income 129 282 1,387
Dividend income 186 262 2,000
Interest expenses (961) (1,545) (10,334)
Foreign exchange gain (loss) — (820) —
Equity in earnings (losses) of affiliated companies 1,530 (2,790) 16,451
Loss on sale of investment in securities (1,204) — (12,946)
Gain on sale of scrap of raw materials 384 534 4,129
Loss on disposal of fixed assets (395) (2,639) (4,247)
Rent income 369 373 3,968
Restructuring charges (848) — (9,118)
Impairment losses for fixed assets (Note 17) (1,694) (8,990) (18,215)
Other, net 24 (2,963) 258
(2,480) (18,296) (26,667)
Loss before income taxes and minority interests (8,861) (83,036) (95,280)
Income taxes (Note 6) (131) (20,663) (1,408)
Loss before minority interests (8,992) (563,699) (96,688)
Minority interests (118) (76) (1,269)
Net loss ¥ (9,110) ¥  (63,775) $ (97,957)

Yen U.S. dollars
Basic net loss per share (Note 18) ¥ (25.04) W (147.92) $ (0.27)
Diluted net income per share (Note 18) ¥ — ¥ — $ —

See accompanying notes to consolidated financial statements.




Consolidated Statements of Changes in Net Assets

Hitachi Cable, Ltd. and consolidated subsidiaries
For the years ended March 31, 2010 and 2009

Thousands of

Millions of yen U.S. dollars
2010 2009 2010
Common stock: (Note 10)
Balance at beginning of year ¥ 25,948 ¥ 25,948 $ 279,011
Balance at end of year 25,948 25,948 279,011
Capital surplus:
Balance at beginning of year 31,529 31,534 339,021
Reissuance of treasury stock (11) 5) (118)
Balance at end of year 31,518 31,529 338,903
Retained earnings:
Balance at beginning of year 84,225 141,090 905,645
Net loss (9,110) (63,775) (97,957)
Cash dividends (Note 12) (2,000) (3,090) (21,505)
Reissuance of treasury stock (121) — (1,301)
Net effect of inclusion and exclusion of consolidated subsidiaries 30 — 323
Net effect of inclusion and exclusion of affiliated companies -
under the equity method (257) (2,764)
Balance at end of year 72,767 84,225 782,441
Treasury stock: (Note 13)
Balance at beginning of year (4,362) (4,356) (46,903)
Acquisition of treasury stock (7) (19) (76)
Reissuance of treasury stock 385 1ke) 4,140
Balance at end of year (3,984) (4,362) (42,839)
Net unrealized holding gains on securities:
Balance at beginning of year 275 1,517 2,957
Net change during the year 829 (1,242) 8,914
Balance at end of year 1,104 275 11,871
Net unrealized gains (losses) on hedge:
Balance at beginning of year (39) 351 (419)
Net change during the year 31 (390) 333
Balance at end of year (8) (39) (86)
Foreign currency translation adjustments:
Balance at beginning of year (7,261) 1,354 (78,075)
Net change during the year 1,154 (8,615) 12,408
Balance at end of year (6,107) (7,261) (65,667)
Minority interests:
Balance at beginning of year 2,538 3,404 27,290
Net change during the year (543) (866) (5,838)
Balance at end of year 1,995 2,538 21,452
Total net assets ¥ 123,233 ¥ 132,853 $ 1,325,086

See accompanying notes to consolidated financial statements.



Consolidated Statements of Cash Flows

Hitachi Cable, Ltd. and consolidated subsidiaries
For the years ended March 31, 2010 and 2009

Thousands of

Millions of yen U.S. dollars
2010 2009 2010
Cash flows from operating activities: (Note 19)
Net loss (9,110) ¥  (63,775) $ (97,957)
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation 21,350 25,347 229,570
Impairment losses 1,694 8,990 18,215
Deferred income taxes (1,036) 18,411 (11,140)
Loss on disposal of property, plant and equipment 471 2,479 5,065
Equity in (earnings) losses of affiliated companies (1,530) 2,790 (16,452)
(Gain) loss on sale of investment in securities 1,084 (24) 11,656
Income applicable to minority interests 118 76 1,269
(Increase) decrease in trade receivables (14,660) 41,435 (157,635)
(Increase) decrease in inventories (7,527) 20,329 (80,936)
Increase (decrease) in trade payables 17,993 (82,593) 193,473
Increase (decrease) in accrued income taxes 430 (1,709) 4,624
Increase in retirement and severance benefits 2,124 2,239 22,839
Decrease in prepaid pension benefit cost 2,026 901 21,785
Other 877 1,157 9,430
Net cash provided by operating activities 14,304 36,053 153,806
Cash flows from investing activities: (Note 19)
Purchases of property, plant and equipment (16,985) (80,382) (182,634)
Purchases of short-term investments (143) (587) (1,538)
Proceeds from sale of investments in securities 205 349 2,204
Purchases of investments in affiliated companies (4,000) — (43,011)
Proceeds from sale of investments in affiliated companies 1,123 — 12,075
Purchases of shares in newly consolidated subsidiaries — (9,145) —
Sale of investments in deconsolidated subsidiaries (173) — (1,860)
(Increase) decrease in short-term loans receivables 2,685 (1,892) 28,871
Investment in long-term loans receivable (4) (58) (43)
Collection of long-term loans receivable 15 23 161
Other 230 305 2,474
Net cash used in investing activities (17,047) (41,387) (183,301)
Cash flows from financing activities:
Increase in short-term debt 5,046 4,198 54,258
Proceeds from long-term debt 8,000 5,000 86,022
Payments on long-term debt (8,023) (356) (86,269)
Dividends paid to stockholders (2,000) (3,090) (21,505)
Dividends paid to minority stockholders of consolidated Subsidiaries (101) (216) (1,086)
Other (118) (11) (1,269)
Net cash provided by financing activities 2,804 5525 30,151
Effect of exchange rate changes on cash and cash equivalents 222 (2,128) 2,387
Net (decrease) increase in cash and cash equivalents 283 (1,937) 3,043
Cash and cash equivalents at beginning of year 7,965 9,902 85,645
Effect of divestitures of subsidiaries on cash and cash equivalents (309) — (3,323)
Cash and cash equivalents at end of year (Note 19) 7,939 ¥ 7,965 $ 85,365

See accompanying notes to consolidated financial statements.




Notes to Consolidated Financial Statements
Hitachi Cable, Ltd. and consolidated subsidiaries

1. BASIS OF PRESENTATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Presentation

The accompanying consolidated financial statements of Hitachi
Cable, Ltd. (the “Company”) and consolidated subsidiaries are
prepared on the basis of accounting principles generally accepted
in Japan, which are different in certain respects as to the application
and disclosure requirements of International Financial Reporting
Standards, and are compiled from the consolidated financial
statements prepared by the Company as required by the Securities
and Exchange Law of Japan.

In addition, for the convenience of readers outside Japan, the
consolidated financial statements, including the notes to the
consolidated financial statements, include certain reclassifications
and additional information which is not required under accounting
principles generally accepted in Japan.

(b) Principles of Consolidation

The consolidated financial statements include the accounts of
the Company and those of its wholly-owned and majority-owned
subsidiaries, whether directly or indirectly controlled. All significant
intercompany accounts and transactions have been eliminated.

Most of the investments in affiliated companies are stated at their
underlying equity value, and the appropriate portion of the earnings
of such companies is included in earnings. The investments in
affiliated companies which do not materially affect earnings and
equity are stated at cost.

The cost in excess of net assets or excess of net assets over
cost, based on the fair value, acquired by the Company is being
amortized on a straight-line basis over its estimated useful period,
not exceeding 20 years, or, if the amount is not material, charged
immediately to earnings.

(c) Use of Estimates

The preparation of consolidated financial statements in accordance
with accounting principles generally accepted in Japan requires
management to make estimates and assumptions that affect
the amounts reported in the Company's Consolidated Financial
Statements and accompanying notes. Actual results could differ
materially from those estimates.

(d) Cash and Cash Equivalents

For the purpose of the consolidated statements of cash flows, the
Company considers all highly liquid investments with insignificant risk
of change in value, which have maturities of generally three months
or less when purchased, to be cash equivalents.

(e) Allowance for Doubtful Receivables

General provision for doubtful receivables is provided by applying a
certain reserve percentage of the receivables based on experience
from past transactions. A specific provision is provided for the
estimated amounts to be uncollectable based on the customers'
financial conditions or other pertinent factors.

(f) Investments in Securities
Securities are to be classified into one of the following three
categories and accounted for as follows:

e Securities that are held for generating profits on short-term
differences in price are classified as trading securities and
measured at fair value, with unrealized holding gains and
losses included in earnings.

e Securities that the Company has the positive intent and ability
to hold to maturity are classified as held-to-maturity securities
and measured at amortized cost.

e Securities classified as neither trading securities nor held-
to-maturity securities are classified as other securities.
Unrealized holding gains and losses of other securities
with fair values are reported as a net amount in a separate
component of net assets until realized. Other securities
without fair values are carried at cost.

In computing realized gain or loss, cost of other securities is
principally determined by the moving-average method.

(g9) Inventories

Inventories are mainly stated at cost and determined by the periodic
average method. When the costs exceed the net realizable value,
inventories are written down to the net realizable value.

(h) Property, Plant and Equipment

Property, plant and equipment are stated at cost and depreciated
over the estimated useful lives of the respective assets by the
declining-balance method, except for certain buildings of the
Company and domestic consolidated subsidiaries, placed in service
after April 1, 1998, which are depreciated by the straight-line
method.

In the year ended March 31, 2009, the Company and its domestic
subsidiaries reviewed their useful lives of machinery and equipment,
corresponding to a revision of the Japanese tax regulations. The
Company and its domestic subsidiaries have changed their useful
lives since they expect that machinery and equipment will be
renewed in shorter periods mainly due to shortened life cycle of their
products. As a result, operating loss and net loss before income
taxes and minority interests for the year ended March 31, 2009
increased by ¥2,901 million and ¥2,965 million, respectively.

(i) Intangible Assets
Intangible assets are amortized on a straight-line basis. Cost incurred
for computer software for internal use is capitalized and amortized on



a straight-line basis over its estimated useful lives of five years.

(j) Leases

All leased assets under finance leases that are entered into
subsequent to March 31,2008 are capitalized and depreciated by the
straight-line method over the lease term. Finance lease agreements
that were entered into on or before March 31, 2008 and under which
the legal title of the underlying property is not transferred from the
lessor to the lessee at the end of the lease term, are accounted for
as operating leases.

(k) Impairment of Fixed Assets

Fixed assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may
not be recoverable. When amounts of undiscounted future cash
flows of fixed assets are less than the carrying amounts, the fixed
assets are determined to be impaired. Then, an amount by which
the carrying amount exceeds the recoverable amount is recognized
as an impairment loss in earnings. The recoverable amount of fixed
assets is the greater of the net selling price or the present value of
the future cash flows expected to be derived from the fixed assets.
The Company and consolidated subsidiaries identify groups of
assets by their business units as the smallest identifiable group of
assets that generates cash inflows from continuing use that are
largely independent of the cash inflows from other assets or groups
of assets.

(I) Retirement and Severance Benefits

Allowance for retirement and severance benefits for employees is
provided based on the estimated retirement benefit obligation and
the fair value of pension assets.

Prior service benefits and costs are recognized as income or expense
mainly when incurred. Actuarial gains and losses are recognized as
income or expense on a straight-line basis from the next year over
certain years, principally over 10 years, not exceeding the expected
average remaining working lives of the employees participating in the
plans.

A retirement allowance for directors and executive officers has been
provided for the benefits to which they are entitled if they were to
retire or sever immediately at the balance sheet date. On March 28,
2008, the compensation committee made a decision to terminate
the retirement benefit program for directors and executive officers.
In connection with the decision, retirement benefits are no longer
accrued after June 27, 2008 for directors and after March 31, 2008
for executive officers.

(m) Derivative Financial Instruments

In principle, net assets or liabilities arising from derivative financial
instruments are measured at fair value, with unrealized gains or
losses included in earnings. Hedging instruments that meet the

criteria of hedge accounting as prescribed in “Accounting Standard
for Financial Instruments”, are accounted for using deferral hedge
accounting, which requires the unrealized gain or loss to be
deferred as net unrealized gains or losses hedging instruments as a
component of net assets until gains or losses relating to the hedged
items are realized.

When the Company enters into interest rate swap agreements to
hedge interest rate risks and the agreements meet certain criteria,
the interest rate swap agreements are not measured at fair value
but are accounted for as if the debt had an interest rate under the
interest swap agreement, instead of the original interest rate in the
debt agreement.

Commodity swaps are accounted for under the deferral hedge
accounting method, as key terms and conditions of the commodity
swaps and the hedged forecasted transactions are identical.

(n) Construction Contracts

Up to the year ended March 31, 2009, the Company recognized
revenue from construction contracts under the percentage-of-
completion method when the construction period is longer than one
year and the contract amount exceeds ¥500 million.

The Company adopted Accounting Standards Board of Japan
(“ASBJ”) Statement No.15, “Accounting Standard for Construction
Contracts”, and the related guidance, ASBJ No.18, “Guidance
on Accounting Standard for Construction Contracts”, in the year
ended March 31, 2010. After the adoption, the Company recognizes
revenue from construction contracts under the percentage-of-
completion method if the outcome of the construction activity is
deemed certain during the course of the activity, and otherwise, the
Company recognizes revenue upon completion.

The adoption of this statement and guidance did not have any
impact to net sales and net loss for the year ended March 31, 2010.

(o) Foreign Currency Translations

Foreign currency transactions are translated into yen on the basis
of the exchange rates in effect at the transaction date. At year-end,
monetary assets and liabilities denominated in foreign currencies
are translated into yen at the exchange rates in effect at the balance
sheet date. Gains or losses resulting from the translation of foreign
currencies, including gains and losses on settlement, are credited or
charged to earnings as incurred.

The financial statements of the consolidated foreign subsidiaries are
translated into the reporting currency of yen. All assets and liabilities
of such subsidiaries are translated at the exchange rates in effect at
the balance sheet date. Stockholders' equity accounts are translated
at historical rates. Income and expenses are translated at an average
of the exchange rates in effect during the year. Foreign currency




translation adjustments resulting from the translation of assets,
liabilities and stockholders' equity are included in minority interests
and valuation and translation adjustments as a separate component
of net assets.

(p) Appropriation of Retained Earnings

Under the Japanese Corporate Law (JCL) and the Company’s
Articles of Incorporation, the Company is allowed to appropriate
retained earnings by a resolution of the Board of Directors, provided
that certain criteria are met.

(q) Income Taxes

Deferred income taxes are accounted for under the asset and liability
method, and deferred tax assets and liabilities are recognized for
the expected future tax consequences attributable to differences
between the financial statement carrying amount of existing assets
and liabilities and their respective tax bases. Deferred tax assets
and liabilities are measured using enacted tax rates expected to be
applied to taxable income in the years in which those temporary
differences are expected to be recovered or settled. A valuation
allowance is provided for the amount that is not considered to be
realizable.

(r) Treasury Stock

Treasury stock is recorded at cost as a deduction of stockholders’
equity. When the treasury stock is reissued as common stock, the
difference between the issuance price and the cost of the treasury
stock is credited or charged to capital surplus.

(s) Stock-Based Compensation

All share-based compensation, which is granted after the Japanese
Corporate Law (JCL) became effective, to employees to be
recognized as expense in the statements of operations based on
their fair values.

(t) Net Income per Share

Basic net income (loss) per share is computed by dividing income
available to common stockholders by the weighted average number
of common shares outstanding during each year. Diluted net income
per share reflects the potential dilution that could occur if securities
or other contracts to issue common stock were exercised or
converted into common stock or resulted in the issuance of common
stock that then shared in the earnings of the entity.

(u) Reclassifications

Certain reclassifications have been made to the prior years’
consolidated financial statements in order to conform to the current
year presentations.

2. BASIS OF FINANCIAL STATEMENT TRANSLATION

The accompanying consolidated financial statements are expressed
in yen and, solely for the convenience of the reader, have been
translated into U.S. dollars at the rate of ¥93=US$1, the approximate
exchange rate prevailing at the Tokyo Foreign Exchange Market as
of March 31, 2010. This translation should not be construed as a
representation that any amounts shown could be converted into U.S.
dollars.



3. INVESTMENTS IN SECURITIES

The following is a summary of the amortized cost basis, gross unrealized holding gains or losses and aggregate fair value of other securities by
major security types as of March 31, 2010 and 2009:

Millions of yen

Amortized  Gross unrealized ~ Aggregate Amortized  Gross unrealized ~ Aggregate

cost basis gains (losses) fair value cost basis gains (losses) fair value
2010 2009
Other securities with gross unrealized holding gains:

Equity securities ¥ 2,532 ¥ 2,053 ¥ 4,585 ¥ 1,821 ¥ 895 ¥ 2,716
Other securities 174 2 176 297 4 301
2,706 2,055 4,761 2,118 899 3,017

Other securities with gross unrealized holding losses:
Equity securities 358 (56) 302 1,048 (296) 752
358 (56) 302 1,048 (296) 752

¥ 3,064 ¥ 1,999 ¥ 5,063 ¥ 3,166 ¥ 603 ¥ 3,769

Thousands of U.S. dollars

Amortized  Gross unrealized ~ Aggregate

cost basis gains (losses) fair value
2010
Other securities with gross unrealized holding gains:

Equity securities $ 27,226 $ 22,075 $ 49,301
Other securities 1,871 22 1,893
29,097 22,097 51,194

Other securities with gross unrealized holding losses:
Equity securities 3,849 (602) 3,247
3,849 (602) 3,247

$ 32946 $ 21,495 $ 54,441

The Company recognized ¥ 38 million ($409 thousand) and ¥312 million of impairment losses mainly on non-marketable securities for the years
ended March 31, 2010 and 2009, respectively, due to other-than-temporary decline of the fair value. Except for the impaired securities, the
aggregate carrying amount of cost-method investments which were not evaluated for impairment as of March 31, 2010 and 2009 were ¥1,693
million ($18,204 thousand) and ¥1,738 million, respectively, mainly because it is not practicable to estimate the fair value of investments in non-
marketable securities due to lack of a market price and difficulty in estimating fair value without incurring excessive cost and the Company did
not identify any events or changes in circumstances that might have had a significant adverse effect on their fair value.

4. INVENTORIES

Inventories as of March 31, 2010 and 2009 are summarized as follows:

Millions of yen Vel ©F

U.S. dollars

2010 2009 2010
Merchandise and products ¥ 11,661 ¥ 8,725 $ 125,387
In-process inventories 24,463 19,983 263,043
Raw materials and supplies 10,086 10,215 108,452
¥ 46,210 ¥ 38,923 $ 496,882

Inventory write-downs included in cost of sales ¥ 395 ¥ 6,829 $ 4,247




5. RELATED PARTY TRANSACTIONS

The Company has related party transactions with Hitachi, Ltd., the parent company, and nonconsolidated subsidiaries and affiliated
companies. The related balances as of March 31, 2010 and 2009, and the amount of these transactions for the years ended March 31, 2010
and 2009 are summarized as follows:

Millions of yen Thousands of

U.S. dollars
Related party Balances: 2010 2009 2010
Hitachi, Ltd. Trade receivables ¥ — ¥ 2,026 $ —_
Short-term debt from
Hitachi group cash management fund 3,688 _ 39,656
Short-term loan receivable from _ 1943 _
Hitachi group cash management fund ’
J-Power Systems Corporation  Other receivables 2,862 5,703 30,774
Sumiden Hitachi Cable Ltd. Trade receivables — 3,674 —
LHCE engineering Co., Ltd. Long-term loans 2,079 1,997 22,355

Millions of yen

Thousands of

U.S. dollars
Related party Transactions: 2010 2009 2010
Hitachi, Ltd. Product sales ¥ —_ ¥ 7,870 $ —_
Net cash repaid to
Hitachi group cash management fund 1,943 o 20,892
Net cash received from
Hitachi group cash management fund 3,688 568 39,656
J-Power Systems Corporation  Sale of materials to J-Power Systems
netted with purchase of products from 28,672 40,930 308,301
J-Power Systems, etc
Loan guarantees 2,464 5,476 26,495
Capital contribution 4,000 — 43,011
Sumiden Hitachi Cable Ltd. Product sales — 11,749 —

Certain consolidated subsidiaries also have related party transactions with affiliated companies and brother companies. The related balances as of

March 31, 2010 and 2009, and the amount of these transactions for the years ended March 31, 2010 and 2009 are summarized as follows:

Millions of yen

Thousands of

U.S. dollars

Related party Balances: 2010 2009 2010
Sumiden Hitachi Cable Ltd. Trade payables ¥ 3,160 ¥ 4,032 $ 33,978
Note payables — 1,029 —
Hitachi America Capital, Ltd. Short-term debt 4,836 3,486 52,000
Hitachi Capital, Ltd. Trade payables 3,864 — 41,548

Millions of yen Thousands of

v U.S. dollars

Related party Transactions: 2010 2009 2010
Sumiden Hitachi Cable Ltd. Purchase of products ¥ 12,888 ¥ 16,678 $ 138,581
Hitachi America Capital, Ltd. Borrowings 1,350 746 14,516
Hitachi Capital, Ltd. Payment service 11,385 — 122,419

Summary of financial information of J-Power Systems Corporation, a significant affiliated company, as of March 31, 2010 and 2009 and for the

years ended March 31, 2010 and 2009 is as follows:

Millions of yen

Thousands of

U.S. dollars
2010 2009 2010
Financial Position
Total current assets ¥ 51,785 ¥ 58,993 $ 556,828
Total noncurrent assets 7,124 5,763 76,602
Total current liabilities 36,762 51,034 395,290
Total noncurrent liabilities 3,235 3,173 34,785
Total net assets 18,912 10,489 203,355
Results of Operations
Net sales 79,811 86,533 858,183
Income before income taxes 2,654 1,615 28,538
Net income 1,547 975 16,634




6. INCOME TAXES

The income tax expenses reflected in the consolidated statements of income for the years ended March 31, 2010 and 2009 consist of the
following:

Millions of yen Thousands of

U.S. dollars
2010 2009 2010
Current tax expenses ¥ 1,167 ¥ 2,252 $ 12,548
Deferred tax expense (1,036) 18,411 (11,140)
¥ 131 ¥ 20,663 $ 1,408

The Company is subject to a national corporate tax of 30%, an inhabitant tax of 20.5%, and a deductible business tax of 7.2%, which, in the
aggregate, resulted in a combined statutory income tax rate of approximately 40.4% for the years ended March 31, 2010 and 2009.

The Company adopted the consolidated taxation system in Japan effective from the year ended March 31, 2010. Under the consolidated
taxation system, the Company consolidates, for Japanese tax purposes, all wholly-owned domestic subsidiaries.

For the year ended March 31, 2010 and 2009, reconciliations between the statutory tax rate and the effective income tax rate are not
presented since the Company recorded loss before income taxes and minority interests.

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and liabilities as of March 31, 2010 and
2009 are presented below:

Milions of yen NSUEEEs @f

U.S. dollars
2010 2009 2010
Total gross deferred tax assets:
Retirement and severance benefits ¥ 12,564 ¥ 11,516 $ 135,097
Net operating loss carry forwards 9,497 6,780 102,118
Accrued bonus 2,204 2,359 23,699
Impairment losses 3,301 4,908 35,495
Net intercompany profit on inventories 305 102 3,279
Other 7,881 8,127 84,742
35,752 33,792 384,430
Valuation allowance (33,981) (31,887) (365,387)
1,771 1,905 19,043
Total gross deferred tax liabilities:
Net unrealized holding gains on securities (757) (240) (8,140)
Gain on contribution to pension fund trusts (1,396) (1,396) (15,011)
Tax purpose reserves by the Japanese tax regulations (369) (529) (3,967)
Prepaid pension benefit cost (538) (1,357) (5,785)
Other (998) (964) (10,731)
(4,058) (4,486) (43,634)
Net deferred tax assets (liabilities) ¥ (2,287) ¥  (2,581) $ (24,591)

Net deferred tax assets (liabilities) as of March 31, 2010 and 2009 are reflected in the consolidated balance sheets under the following captions:

Milions of yen INeLEaes @

U.S. dollars
2010 2009 2010
Other current assets ¥ 524 ¥ 537 $ 5,634
Other assets 825 985 8,871
Other current liabilities (72) (80) (774)
Other liabilities (3,564) (4,073) (38,322)

Net deferred tax assets (liabilities) ¥ (2,287) ¥ (2,581) $ (24,591)




7. PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment, at cost as of March 31, 2010 and 2009 consisted of the following:

Millions of yen Wiglesnet B

U.S. dollars

2010 2009 2010
Land ¥ 9,803 ¥ 10,175 $ 105,409
Buildings and structures 111,872 111,734 1,202,925
Machinery, vehicle and equipment 279,245 275,476 3,002,634
Construction in progress 4,472 7,228 48,086
¥ 405,392 ¥ 404,613 $ 4,359,054

8. SHORT-TERM AND LONG-TERM DEBT
Long-term debt as of March 31, 2010 and 2009 is summarized as follows:

Millions of yen SUEEes @f

U.S. dollars
2010 2009 2010
Unsecured debentures:
4th series, due 2010, interest 0.78% ¥ — ¥ 5,000 $ —
5th series, due 2017, interest 1.24% 5,000 — 53,764
Loans, principally from banks and insurance companies:
Unsepured and seculred, maturing 2009-2015, 23,500 23523 252,688
weighted-average interest 1.0%
28,500 28,523 306,452
Less current portion — (8,000) —
¥ 28,500 ¥ 20,5623 $ 306,452

The aggregate annual maturities of long-term debt after March 31, 2011 are as follows:

Year ending March 31, Millions of yen et esnas of

U.S. dollars

2012 ¥ — $ —
2013 15,000 161,290
2014 — —
2015 8,500 91,398
Thereafter 5,000 53,764
¥ 28,500 $ 306,452

The assets pledged as collateral for short-term and long-term debt at March 31, 2010 are as follows:

Millions of yen Thousands of

U.S. dollars

Land ¥ 109 $ 1,172
Buildings and structures 58 624
¥ 167 $ 1,796

As is customary in Japan, both short-term and long-term bank loans are made under general agreements which provide that security
and guarantees for present and future indebtedness will be given upon request of the bank, and that the bank shall have the right, as the
obligations become due or in the event of default, to offset cash deposits against such obligations due the bank.

Generally, certain secured and unsecured loan agreements provide, among other things, that the lenders or trustees shall have the right to
have any distribution of earnings, including the payment of dividends and the issuance of additional capital stock, submitted to them for prior
approval and also grant them the right to request additional security or mortgages on property, plant and equipment.



9. RETIREMENT AND SEVERANCE BENEFITS
The Company and its domestic subsidiaries have a number of contributory and noncontributory pension plans to provide retirement and
severance benefits to substantially all the employees.

Under noncontributory plans, employees are entitled to lump-sum payments based on the current rate of pay and the length of service upon
retirement or termination of employment for reasons other than dismissal for cause. The liability under these plans is partially funded by

contributions to pension fund trusts.

The Company and certain domestic subsidiaries also have cash balance pension plans. Under the plans, each participant has a notional
account which is credited yearly based on the current rate of contribution and market-related interest rate.

Funded status of the Company’s and subsidiaries’ plans as of March 31, 2010 and 2009 are summarized as follows:

Milions of yen INSUEEEs @f

U.S. dollars
2,010 2,009 2,010
Projected benefit obligations ¥ (87,787) ¥ (89,340) $ (943,946)
Plan assets at fair value 51,430 47,749 553,010
Funded status ¥ (36,357) ¥ (41,591) (390,936)
Unrecognized actuarial loss 13,300 22,433 143,011
Unrecognized prior service cost ¥ (246) ¥ 5 (2,645)
Net amount recognized in the consolidated balance sheets ¥ (23,303) ¥ (19,153) $ (250,570)
Amounts recognized in the consolidated balance sheets consist of:
Prepaid pension benefit cost ¥ 1,332 ¥ 3,358 $ 14,322
Retirement and severance benefits (24,635) (22,511) (264,892)
¥ (23,303) ¥ (19,153) $ (250,570)

Net periodic benefit cost for the Company’s and subsidiaries’ plans for the years ended March 31, 2010 and 2009 consisted of the
following components:

Milions of yen INeLEEEs 61

U.S. dollars
2,010 2,009 2,010

Service cost, net of employees’ contributions ¥ 3,021 ¥ 3,048 $ 32,484
Interest cost 2,089 2,183 22,462
Expected return on plan assets (1,049) (1,332) (11,280)
Amortization of unrecognized actuarial loss 4,082 2,826 43,892
Amortization of prior service cost 2) 18 (21)
Special termination benefits 572 — 6,151
Net periodic benefit cost ¥ 8,713 ¥ 6,743 $ 93,688

Actuarial assumptions used in the accounting for the Company’s and subsidiaries’ plans are principally as follows:

2010 2009
Discount rate 2.4% 2.4%
Expected return rate on plan assets 2.5% 2.5%

10. COMMON STOCK
Issued shares, changes in shares and the amount of common stock for the years ended March 31, 2010 and 2009 are summarized as follows:
Thousands of

Millions of yen

U.S. dollars
Issued shares Amount Amount
Balance as of March 31, 2008 374,018,174 ¥ 25,948
Balance as of March 31, 2009 374,018,174 25,948 $ 279,011

Balance as of March 31, 2010 374,018,174 ¥ 25,948 $ 279,011




11. STOCK-BASED COMPENSATION

As of March 31, 2010, the Company has four stock option plans. Under the Company’s stock option plans, non-employee directors, executive
officers and certain employees have been granted stock options to purchase the Company’s common stock. Under these stock option plans,
options were granted at prices not less than market value at the date of grant and are exercisable from approximately two years after the date
of grant and expire five to ten years after the date of grant.

A summary of the Company'’s stock option plans activity for the years ended March 31, 2010 and 2009 are as follows:

Shares Yen Shares Yen U.S. dollars

Stock options Welghtgd—avgrage Stock options We|ghtgd»avgrage Welghtgd—avgrage
exercise price exercise price exercise price
2010 2009 2010
Outstanding at beginning of year 1,246,000 ¥ 754 1,321,000 ¥ 737 $ 8.11
Exercised — —_ — — —_
Forfeited — —_ (43,000) 521 —_
Expired (244,000) 518 (82,000) 357 5.57
Outstanding at end of year 1,002,000 812 1,246,000 754 8.73

The weighted average remaining contractual life is 1.2 years, and the number of exercisable stock options is 1,002,000 shares as
of March 31, 2010.

12. NET ASSETS AND CASH DIVIDENDS

The Company’s common stock has no par value in accordance with the Japanese Corporate Law (the “JCL”). Under the JCL, at least 50%
of the amount actually paid in or provided in consideration for newly issued stocks is designated as stated common stock and proceeds in
excess to the amount designated as stated common stock are credited as capital surplus.

The JCL requires an amount equal to at least 10% of distributions of retained earnings to be appropriated as legal reserve, which are included
in capital surplus and retained earnings, until legal reserve equals 25% of stated common stock. In addition, common stock, capital surplus
and retained earnings, including legal reserves, can generally be transferred to each other upon a resolution of the shareholders’ meeting.

Cash dividends during the years ended March 31, 2010 and 2009 in the consolidated statements of changes in net assets, represent
dividends declared during those years. The accompanying consolidated financial statements do not include any provision for the dividends of
¥2.50 ($0.03) per share totaling ¥911 million ($9,796 thousand), which were subsequently declared by the Board of Directors in respect of the
year ended March 31, 2010.

13. TREASURY STOCK

The Japanese Corporate Law (the “JCL”) allows a company to acquire treasury stock upon shareholders’ approval to the extent that sufficient
distributable funds are available. If the Board of Directors’ authority is stated in the articles of incorporation, a company is allowed to acquire
treasury stock not upon shareholders’ approval but Board of Directors’ approval. In this connection, acquisition of treasury stock is allowed
under the Company’s articles of incorporation.

Pursuant to the provisions of the JCL, shareholders may request the Company to acquire their shares less than a minimum trading lot as
shares less than a minimum trading lot cannot be publicly traded and such a shareholder holding less than a minimum trading lot cannot
exercise a voting right and other shareholders’ rights except as provided in the JCL or the articles of incorporation. The JCL also states that a
shareholder holding shares less than a minimum trading lot may request the company to sell its treasury stock, if any, to the shareholder up to
a minimum trading lot if entitled under the articles of incorporation. In this connection, sale of treasury stock is allowed under the Company’s
articles of incorporation.



14. SECURITIZATIONS
The Company transfers trade notes receivable and trade accounts receivable under several securitization programs. Trade notes receivables
and trade accounts receivables that are securitized and off-balance sheet as of March 31, 2010 and 2009 are as follows:

Milions of yen INSUEEEs @f

U.S. dollars
2010 2009 2010
Notes ¥ 2,262 ¥ 3,299 $ 24,323

Accounts —_ 5,200 —_

15. COMMITMENTS AND CONTINGENCIES

The Company and its subsidiaries are contingently liable for loan guarantees to its affiliates in the amount of ¥6,239 million ($ 67,086 thousand)
and ¥8,083 million at March 31, 2010 and 2009, respectively. The Company is also contingently liable for a letter of awareness to its affiliate in
the amount of ¥437 million ($4,699 thousand) and ¥560 million at March 31, 2010 and 2009, respectively.

It is common practice in Japan for companies, in the ordinary course of business, to receive promissory notes in the settlement of trade
accounts receivable and to subsequently discount such notes or to transfer them by endorsement to suppliers in the settlement of accounts
payable. As of March 31, 2010 and 2009, the Company and its subsidiaries were contingently liable for trade notes discounted and endorsed
in the following amounts:

Milions of yen NSUEEes @f

U.S. dollars
2010 2009 2010
Notes discounted ¥ — ¥ 278 $ —
Notes endorsed 466 747 5,011

16. RESEARCH AND DEVELOPMENT EXPENSES
Research and development expenses included in general and administrative expenses and gross production cost for the years ended March
31, 2010 and 2009 amounted to ¥9,612 million ($103,355 thousand) and ¥11,078 million, respectively.

17. IMPAIRMENT LOSSES FOR FIXED ASSETS

For the year ended March 31, 2010, the Company recognized impairment losses of ¥654 million ($7,032 thousand) mainly on machinery
and equipment related to the copper pipe business located at the Tsuchiura Works in Tsuchiura city, Ibaraki Prefecture, and Hitachi Cable
Rubber Technology Co., Ltd. in Shimizu town, Suntou county, Shizuoka Prefecture recognized impairment losses of ¥238 million ($2,559
thousand) on goodwill related to the office equipment roller business. The related fair values were estimated based on the future cash flows
discounted at 4.5%. Hitachi Cable Indiana, Inc. in the United States recognized impairment losses of ¥484 million ($5,204 thousand) mainly on
machinery, supplies and leased assets related to the auto parts business, and Hitachi Cable Fine-Tech, Ltd. in Hitachi city, lbaraki Prefecture
recognized impairment losses of ¥303 million ($3,258 thousand) mainly on machinery, equipment, land and buildings related to the electronic
wire business, as the business environment is expected to deteriorate. The related fair values were estimated based on the market values.
Furthermore, the Company recognized impairment losses of ¥15 million ($161 thousand) dormant assets in Misawa city, Aomori Prefecture due
to a decline in market values.

For the year ended March 31, 2009, the Company recognized impairment losses of ¥2,653 million mainly on buildings, machinery and supplies
related to the composed semiconductor business located at the Takasago Works in Hitachi city, Ibaraki Prefecture, and of ¥574 million mainly
on buildings, machinery and supplies related to the Auto parts (hoses) business located at the Densen Works in Hitachi city, lbaraki Prefecture,
as the business environment is expected to deteriorate. Hitachi Cable Fine Tech, Ltd. in Hitachi city, lbaraki Prefecture recognized impairment
losses of ¥1,116 million mainly on buildings, machinery and supplies related to the Electronic Wire business, as the business environment
is expected to deteriorate. The related fair values were estimated based on the future cash flows discounted at 4.5%. The Company also
recognized impairment losses and of ¥1,246 million mainly on machinery and supplies related to the packaging material (COF) business
located at the Densen Works in Hitachi city, Ibaraki Prefecture, and of ¥649 million mainly on machinery and supplies related to the auto parts
(electric components) business located at the Takasago Works in Hitachi city, Ibaraki Prefecture, as the business environment is expected




to deteriorate. Hitachi Cable Film Device, Ltd. in Chuo city, Yamanashi Prefecture recognized impairment losses of ¥2,512 million mainly on
machinery, leased assets and supplies related to the packaging material (COF) business. These fair values were estimated based on the market
values. Furthermore, Hitachi Cable Indiana, Inc. in the United States and other subsidiaries recognized impairment losses of ¥240 million mainly
on buildings and machinery due to the management’s decision on the disposals. The related fair values were estimated based on the market
values.

18. PER SHARE INFORMATION
The reconciliation of the number of shares and the amounts used in the basic and diluted net income per share computations is as follows:

Thousands of shares

2010 2009
We|ghted average number of shares on _ 363,754 363,532
which basic net income (loss) per share is calculated
Effect of dilutive securities;
Stock option — _
Number of shares on which diluted net income (loss) 363,754 363,532

per share is calculated

Millions of yen UnellEeiets O

U.S. dollars
2010 2009 2010
Net loss ¥ (9,110) ¥ (53,775) $ (97,957)
Net loss not applicable to common stockholders — — —
Net loss on which basic net loss per share is calculated (9,110) (68,775) (97,957)
Effect of dilutive securities — —
Net loss on which diluted net income per share is calculated ¥ (9,110) ¥ (63,775) $ (97,957)
Yen U.S. dollars
2010 2009 2010
Net loss per share:
Basic ¥ (25.04) ¥ (147.92) $ (0.27)

Diluted — — —
Diluted net loss per share computation for the years ended March 31, 2010 and 2009 is not presented since the Company recorded net loss.

Net assets, excluding minority interests, per share as of March 31, 2010 and 2009 are as follows:
Yen U.S. dollars
2010 2009 2010

Net assets per share:
Basic ¥ 332.69 ¥ 358.48 $ 3.58



19. SUPPLEMENTARY CASH FLOW INFORMATION
Cash paid for interest and income taxes is as follows:

Millions of yen

Thousands of

U.S. dollars
2010 2009 2010
Cash paid during the year for:
Interest ¥ 957 ¥ 1,627 $ 10,290
Income taxes 737 3,961 7,925

For the purpose of the consolidated statements of cash flows, the Company considers all highly liquid investments with insignificant risk of
changes in value that have maturities of generally three months or less when purchased to be cash equivalents. Cash and cash equivalents at

March 31, 2010 and 2009 classified by account on the balance sheets were as follows:

Millions of yen

Thousands of

U.S. dollars
2010 2009 2010
Cash on hand and at bank ¥ 8,301 ¥ 8,038 $ 89,258
Bank deposit with maturity over three months (362) (73) (3,892)
Cash and cash equivalents 7,939 7,965 85,366

Assets and liabilities of newly consolidated subsidiaries through acquisition of shares at the inception of their consolidation, related acquisition

cost and net expenditure for acquisition of shares for the year ended March 31, 2009 are as follows:

Millions of yen

2009
Sosey Co., Ltd.:
Current assets 1 473
Non-current assets 1,828
Goodwill 973
Current liabilities (874)
Non-current liabilities (725)
Acquisition cost of shares of Sosey Co., Ltd. 1,675
Cash and cash equivalents of Sosey Co., Ltd. (14)
Net expenditure for acquisition of shares of Sosey Co., Ltd. ¥ 1,661
Hitachi Cable Film Device, Ltd.:
Current assets ¥ 1,369
Non-current assets 5,212
Goodwill 48
Current liabilities (443)
Non-current liabilities (198)
Acquisition cost of shares of Hitachi Cable Film Device, Ltd. 5,988
Cash and cash equivalents of Hitachi Cable Film Device, Ltd. (1)
Net expenditure for acquisition of shares of Hitachi Cable Film Device, Ltd. ¥ 5,987
Hitachi Cable Austria GmbH:
Current assets ¥ 637
Non-current assets 15
Goodwill 1,315
Current liabilities (295)
Non-current liabilities (325)
Foreign currency translation adjustments 2
Minority interests (10)
Acquisition cost of shares of Hitachi Cable Austria GmbH 1,339
Cash and cash equivalents of Hitachi Cable Austria GmbH (121)

Net expenditure for acquisition of shares of Hitachi Cable Austria GmbH b 1,218




20. DERIVATIVE FINANCIAL INSTRUMENTS

The Company and certain subsidiaries operate globally and are exposed to market risks arising from fluctuations in foreign currency
exchange rates, interest rates and commaodity prices. In order to manage those risks, the Company and certain subsidiaries enter into various
agreements on derivative financial instruments, including forward exchange contracts, interest rate swap agreements and commodity swap
agreements. Forward exchange contracts are utilized to manage risks arising from foreign currency receivables from export of finished goods
and foreign currency payables from the import of raw materials. Interest rate swap agreements are utilized to manage interest rate risk for
debts. Commodity swap agreements are utilized to manage the commodity price fluctuation risk on purchased raw materials. The Company
and its subsidiaries have no derivative financial instruments for speculation purposes. In addition, the Company and its subsidiaries are
exposed to potential credit-related losses in the event of non-performance by counterparties to financial instruments and derivative financial
instruments, but it is not expected that any counterparties will fail to meet their obligations, because most of the counterparties are authentic
financial institutions.

The Company and its subsidiaries have also developed hedging policies to control various aspects of derivative financial transactions including
authorization levels and transaction volumes. Based on these policies, the Company and its subsidiaries hedge, within certain scopes, risks
arising from changes in foreign currency exchange rates, interest rates and commodity prices. The Company and its subsidiaries review
periodically the effectiveness of all the hedge policies to take account of the cumulative cash flows and any changes in the market.

The estimated fair values of the derivative financial instruments by major instrument types as of March 31, 2010 and 2009 are as follows:

Derivatives not designated as hedging instruments

Millions of yen

Notional Estimated Unrealized Notional Estimated Unrealized
amounts fair values*' gains (losses)  amounts fair values**  gains (losses)
2010 2009

Forward exchange contracts:
To sell foreign currencies:

U.S. dollar ¥10,720 ¥ (217) ¥ (217) ¥ 11,236 ¥ 11,748 ¥ (5612

Euro 48 2 2 — — —

Yen 2 0 0 — — —

¥10,770 ¥ (215) ¥ (215) ¥11,236 ¥11,748 ¥ (512

To buy foreign currencies:

U.S. dollar ¥ 20 ¥ 0 ¥ 0 ¥ 45 ¥ 48 ¥
Euro 193 (42) (42) 589 518 (71)
Yen 408 8 8 — — _
Singapore dollar 36 (1) (1) — — —

¥ 666 ¥ (35) ¥ (35) ¥ 634 ¥ 566 ¥ (68)

Thousands of U.S. dollars

Notional Estimated Unrealized
amounts fair values*'  gains (losses)
2010
Forward exchange contracts:
To sell foreign currencies:
U.S. dollar $115269 $ (2,333) $ (2,333)
Euro 515 21 21
Yen 22 0 0

$115806 $ (2,312) $ (2,312

To buy foreign currencies:

U.S. dollar $ 312 $ 0o $ 0
Euro 2,075 (452) (452)
Yen 4,387 86 86
Singapore dollar 387 (11) (11)

$ 7161 $ (377) $ (377)
*1 Fair values are measured based on the quotations offered by financial institutions.
*2 Fair values are measured based on the forward exchange rate.




Millions of yen

Notional Estimated Unrealized
amounts fair values*®  gains (losses)
2010
Commodity swap:
To sell raw materials ¥ 7,525 ¥ (236) ¥ (236)
To buy raw materials 7,757 4 4

Thousands of U.S. dollars

Notional Estimated Unrealized
amounts fair values*®  gains (losses)
2010
Commodity swap:
To sell raw materials $ 80,914 $ (2,538) $ (2,538)
To buy raw materials 83,409 43 43

*3 Fair values are measured based on the closing price of London Metal Exchange and spot exchange rate of term end.

Derivatives designated as hedging instruments

Millions of yen
Hedged item NEUOTEY Over one year Eshmatecl
amounts fair values
2010
Commodity swap:
To sell raw materials Raw material ¥ 2,390 ¥ 737 ¥ (274)
To buy raw materials Raw material 2,325 526 339
Thousands of U.S. dollars
Hedged item NeitonE] Over one year Eshmatech
amounts fair values
2010
Commodity swap:
To sell raw materials Raw material $ 25,699 $ 7,925 $ (2,946)
To buy raw materials Raw material 25,000 5,656 3,645
Millions of yen
Hedged item Neitozl Over one year E.St'mateci;
amounts fair values
2010

Interest rate swap

Long-term debt ¥ 15,000 ¥ 15,000 ¥ —

Thousands of U.S. dollars

Hedged item

Notional Estimated
Over one year . "
amounts fair values

2010

Interest rate swap

Estimated fair values of interest rate swap agreements, which are not measured at fair value but are accounted for as if the debt had an interest

Long-term debt $ 161,290 $161,290 $ —_

*4 Fair values are measured based on the closing price of London Metal Exchange and spot exchange rate of term end.

rate under the interest swap agreement, are presented as fair values of long-term debt in Note 21.




21. FINANCIAL INSTRUMENTS

(a) Policy for investment and finance

The Company invests in short-term deposits and others and finances by borrowing from banks, issuing corporate bonds and utilizing the cash
management system of Hitachi group. The Company utilizes derivative financial instruments in order to minimize certain risks. The Company
does not engage in any speculative transactions.

(b) Risk management related to financial instrument

Trade receivables are exposed to credit risks which are influenced by the customers. The Company monitors balances and aging of trade
receivables by customers and reviews the customers’ business performance periodically in accordance with the Company’s internal policy in
order to identify and minimize the risks at early stages. Subsidiaries also manage customers’ credit risks in accordance with an internal policy
similar to that of the Company. Foreign currency receivables are exposed to market risks arising from fluctuations in foreign currency exchange
rates. The Company hedges the risks using forward exchange contracts.

Investment securities owned by the Company are consisted mainly of investments in companies with which the Company has a business
relationship, and these investments are exposed to market risks arising from fluctuations in the market price. The Company regularly reviews those
companies’s financial condition and reassesses the portfolio considering market condition and business relationships with those companies.

Payment terms of trade payables are mostly within one year. Short-term debt is used mainly for the Company’s operation and long-term debt
is used mainly for capital expenditure. The furthest maturity date of the debts is seven years from March 31, 2010. The Company manages
liquidity risk that the Company may not be able to meet these financial obligations by preparing cash management plan timely and maintaining
sufficient working capital. The Company utilizes interest rate swap agreements to manage interest rate risk for certain debts.

The Company enters into various agreements on derivative financial instruments, including forward exchange contracts, interest rate swap
agreements and commaodity swap. Forward exchange contracts are utilized to manage risks related to foreign currency receivables arising from
foreign currency fluctuation. Please see Note 20. Derivative Financial Instruments for risk management by the Company.

(c) Fair value information
The following methods and assumptions are used to estimate the fair values of financial instruments:

Investments in securities
The fair value of investments in securities is estimated based on quoted market prices.

Long-term debt
The fair value of long-term debt is estimated based on the present value of future cash flows using the Company’s and its subsidiaries’
incremental borrowing rates for similar borrowing arrangements.

Cash and cash equivalents, Trade receivables, Short-term debt and Trade payables
The carrying amount approximates the fair value because of the short maturity of these instruments.

Derivative financial instruments

The fair values of forward exchange contracts and commodity swap agreements are estimated on the basis of the market prices of derivative
financial instruments with similar contract conditions. As to interest rate swap agreements, please also refer to Note 20 DERIVATIVE FINANCIAL
INSTRUMENTS of the notes to the consolidated financial statements.

The carrying amounts and estimated fair values of the financial instruments for which it is practical to estimate that value as of March 31, 2010
are as follows:

Millions of yen Thousands of U.S. dollars
Carrying Estimated Carrying Estimated
amounts fair values amounts fair values
2010 2010
Investments in securities ¥ 5,063 ¥ 5063 $ 54,441 $ 54,441
Long-term debt 28,500 28,573 306,452 307,237

Derivative financial instruments (433) (433) (4,656) (4,656)




The Company estimates fair values if the market value is not available and it is practicable to estimate. These estimates involve uncertainties
and matters of significant judgment. Changes in assumptions could significantly affect the estimates.

[t is not practicable to estimate the fair value of investments in unlisted stock because of the lack of market price and difficulty in estimating fair
value without incurring excessive cost. The carrying amounts of these investments as of March 31, 2010 totaled ¥15,532 million ($167,011
thousand) including investments in affiliated companies of ¥13,839 million ($148,806 thousand).

22. LEASES

Lessee

All leased assets under finance leases are capitalized, except for lease agreements entered into on or before March 31, 2008. For lease
agreements entered into on or before March 31, 2008, finance leases without legal title transfer at the end of the lease term are still accounted
for as operating leases.

For the years ended March 31, 2010 and 2009, lease payments of ¥1,080 million ($11,613 thousand) and ¥1,198 million, respectively, under
finance leases accounted for as operating leases were included in earnings. On a pro forma basis, leased property, lease obligation and the
related expenses with assumed capitalization of such finance leases are as follows:

Millions of yen INSUEEEs @f

U.S. dollars
2010 2009 2010
Leased property:
At cost ¥ 5,407 ¥ 6,163 $ 58,140
LLess accumulated depreciation (2,988) (2,833) (32,129)
Less accumulated impairment losses (1,685) (2,271) (18,119)
Net book value ¥ 734 ¥ 1,059 $ 7,892
Depreciation expenses ¥ 375 ¥ 913 $ 4,032
Impairment losses —_ 1,998 —
Lease obligation:
Within one year ¥ 904 ¥ 1,083 $ 9,720
After one year 1,377 2,323 14,807
Total ¥ 2,281 ¥ 3,356 $ 24,527
Interest expense ¥ 77 ¥ 89 $ 828

Leased property, mainly machinery, vehicles and tools, is depreciated over the lease term by the straight-line method with no residual value.
Excess of total lease payments over the assumed acquisition costs is regarded as assumed interest payable and is allocated to each period
using the interest method.

23. SEGMENT INFORMATION
The Company and its subsidiaries’ operations were organized into four business segments: “Wires and cables”, “Information and
telecommunications networking”, “Sophisticated materials”, and “Other businesses”. The main products of each business segment are

as follows:
Segment Major products

Wires and cables Industrial cables, magnet wires, electronic wires, wiring devices, cables for power use (aluminum
wires, constructions), etc.

Information and telecommunications Information networks (information network equipment, network integration, optical components),

networking wireless systems (high-frequency / wireless system), telecommunications cables (optical
submarine cables, fiber optic cables, metal telecommunications cables), etc.

Sophisticated materials Compound semiconductors, auto parts (sensors, hoses, etc.), semiconductor packaging materials
(TAB, lead frames), copper products (copper tubes, copper strips, copper products for electrical
use), etc.

Other businesses Logistics, etc.




Business segment information:

Millions of yen

2010
) Information and .
il el telecommunications SOphISt"?ated cher Total Eliminations  Consolidated
cables ; materials businesses
networking
Sales to outside customers ¥ 175,265 ¥ 60,214 ¥ 134,711 ¥ 2,260 ¥ 372450 ¥ — ¥ 372,450
Intersegment sales 6,545 4,299 4,799 12,945 28,588 (28,588) —_
181,810 64,513 139,510 15,205 401,038 (28,588) 372,450
Operating expenses 181,949 63,558 147,336 14,582 407,425 (28,594) 378,831
Operating income (loss) ¥ (139) ¥ 955 ¥ (7,826) ¥ 623 ¥ (6,387) ¥ 6 ¥ (6,381)
Assets ¥ 119,121 ¥ 55,455 ¥ 117,792 ¥ 1,935 ¥ 294,003 ¥ (4,987) ¥ 289,016
DEIE S el BN Eneriizzion e 6,453 3,943 10,738 216 21,350 — 21,350
tangible and intangible fixed assets
Impairment losses 318 — 1,376 — 1,694 — 1,694
Capital expenditures 5,603 2,362 5,815 82 13,862 — 13,862
Millions of yen
2009
) Information and o
s i telecommunications Soph|st|pated cher Total Eliminations  Consolidated
cables } materials businesses
networking
Sales to outside customers ¥ 243,300 ¥ 76,563 ¥ 170,092 ¥ 3,196 ¥ 493,151 ¥ — ¥ 493,151
Intersegment sales 9,728 6,268 7,730 13,612 37,338 (387,338) —
253,028 82,831 177,822 16,808 530,489 (87,338) 493,151
Operating expenses 255,086 78,945 195,106 16,128 545,265 (87,374) 507,891
Operating income (loss) ¥ (2,058) ¥ 3,886 ¥ (17,284) ¥ 680 ¥ (14,776) ¥ 36 ¥ (14,740)
Assets ¥ 107,165 ¥ 62,106 ¥ 111,016 ¥ 2,306 ¥ 282,593 ¥ (3,635 ¥ 278,958
DEEIEEEn Ene el o 7,004 3,043 13,062 238 25347 — 05347
tangible and intangible fixed assets
Impairment losses 1,198 — 7,792 — 8,990 — 8,990
Capital expenditures 10,087 4,576 18,680 184 30,382 — 30,382
Thousands of U.S. dollars
2010
) Information and .
BiliEs g telecommunications SOph'St".:ated cher Total Eliminations  Consolidated
cables } materials businesses
networking
Sales to outside customers $1,884,570 $ 647,462 $1,448506 $ 24,301 $4,004,839 $ —  $4,004,839
Intersegment sales 70,376 46,226 51,602 139,194 307,398 (307,398) —
1,954,946 693,688 1,500,108 163,495 4,312,237 (307,398) 4,004,839
Operating expenses 1,956,441 683,419 1,584,258 156,796 4,380,914 (307,462) 4,073,452
Operating income (loss) $ (1,495) $ 10,269 $ (84,150) $ 6,699 $ (68,677) $ 64 $ (68,613)
Assets $1,280,871 $ 593,065 $1,266,581 $ 20,806 $3,161,323 $ (53,624) $ 3,107,699
DeIE Sl ENE Eneriizzion e 69,387 42398 115462 2323 229570 — 229570
tangible and intangible fixed assets
Impairment losses 3,419 — 14,796 — 18,215 — 18,215
Capital expenditures 60,247 25,398 62,527 882 149,054 —_ 149,054



Geographic segment information:

Millions of yen

2010
Japan Others Total Eliminations Consolidated
Sales to outside customers ¥ 299,897 ¥ 72,553 ¥ 372,450 ¥ — ¥ 372,450
Intersegment sales 29,919 3,917 33,836 (33,836) —
329,816 76,470 406,286 (33,836) 372,450
Operating expenses 334,641 77,902 412,543 (33,712) 378,831
Operating loss ¥ (4,825) ¥ (1,432 ¥ (6,257) ¥ (124) ¥ (6,381)
Assets ¥ 273,017 ¥ 59,432 ¥ 332,449 ¥ (43,433 ¥ 289,016
Millions of yen
2009
Japan Others Total Eliminations Consolidated
Sales to outside customers ¥ 380,772 ¥ 112,379 ¥ 493,151 ¥ — ¥ 493,151
Intersegment sales 31,957 7172 39,129 (89,129) —
412,729 119,551 532,280 (89,129) 493,151
Operating expenses 426,425 120,847 547,272 (89,381) 507,891
Operating loss ¥ (13,696) ¥  (1,296) ¥ (14,992) ¥ 252 ¥ (14,740)
Assets ¥ 262,438 ¥ 538,168 ¥ 315,601 ¥ (36,643) ¥ 278,958
Thousands of U.S. dollars
2010
Japan Others Total Eliminations Consolidated
Sales to outside customers $ 3,224,699 $ 780,140 $ 4,004,839 $ —_ $ 4,004,839
Intersegment sales 321,710 42,118 363,828 (363,828) —
3,546,409 822,258 4,368,667 (363,828) 4,004,839
Operating expenses 3,598,291 837,656 4,435,947 (362,495) 4,073,452
Operating loss $ (51,882) $ (15,398) $ (67,280) $ (1,333) $ (68,613)
Assets $ 2,935,667 $ 639,054 $ 3,574,721 $ (467,022) $ 3,107,699

Overseas sales:

Overseas sales, which include export sales by the Company and its domestic subsidiaries and sales (other than exports to Japan) by the
foreign consolidated subsidiaries, are summarized as follows:

Millions of yen

Thousands of

U.S. dollars
2010 2009 2010
Percentage of Percentage of
AT consolidated net sales ATIER. consolidated net sales MO
Overseas sales:
Asia ¥ 65,135 17.5% ¥ 94,707 19.2% $ 700,376
North America 21,418 5.8% 35,811 7.3% 230,301
Others 6,425 1.7% 9,089 1.8% 69,086
¥ 92,978 25.0% ¥ 139,607 28.3% $ 999,763
Consolidated net sales ¥ 372,450 100.0% ¥ 493,151 100.0% $ 4,004,839




Report of Independent Auditors

HHHH””'H“H”“””HHIHllllrmm.u"' Zll ERNST & YOUNG kS ome G wasc

2-2-3, Uchisaiwai-cho,
Chiyoda-ku, Tokyo, Japan 100-0011

Tel:+81 3 3503 1100
Fax: +81 3 3503 1197

Report of Independent Auditors

The Board of Directors and Stockholders
Hitachi Cable. Ltd.

We have audited the accompanying consolidated balance sheets of Hitachi Cable, Ltd. and
consolidated subsidiaries as of March 31, 2010 and 2009, and the related consolidated
statements of operations, changes in net assets, and cash flows for the years then ended. all
expressed in yen. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Hitachi Cable, Ltd. and consolidated
subsidiaries at March 31, 2010 and 2009, and the consolidated results of their operations
and their cash flows for the years then ended in conformity with accounting principles
generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with
respect to the year ended March 31, 2010 are presented solely for convenience. Our audit

also included the translation of yen amounts into U.S. dollar amounts and, in our opinion,
such translation has been made on the basis described in Note 2.

Emvflﬁ/wof S oibor LLC.

June 24, 2010

A member firm af Ernst & Young Global Limited






